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VII. In 1961 when & Was a resident of New Jersey, he went to the offices of his
Yew York attorney and there established a trust > the corpus of which comprised
bonds of a Pennsylvania Corporation, designating the attorney as trustee and
specifying in the trust instrument that it was to be administered under New York
1€-:1W- _The terms of trust provided that the income was to be paid to D during his
;llfetlme and the principal to be distributed to his wife , W, at his death, or,
if she should predecease him, however he might appoint by his will. Shortly
thereafter D and W moved permanently to Virginia and D died there, survived by
W, in 1963. Virginia, JNew York, Pennsylvanmia and Jew Jersey, the latter as a
transfgr in contemplation of death made within 3 years prior thereto, each seek
to subject the value of the trust bonds to an inheritance tax at D's death.
Briefly discuss the constitutional validity of each.

VIII. Investment Company, chartered in Delaware , has its principal office located
in Newark, New Jersey, where it conducts relations with customers. Its business
activities consi i tment of funds, and trading of securities on the New
York Stock Bxchange, owning a seat on the Exchange, and its income is derived

from interest and dividends on securities investments, net gains from sales of
seIf-owned securities on the Exchange, and commissions on purchases and sales of
securities on the Exchange for its Newark cim#si" A substantial part of its
reserve funds are in the form of U. S. Treaggé 2@5?% which it retains in safe
deposit in Newark and resorts to as necessary in herance of its trading
activities.

W imposed a f‘ransm se Eiﬁ for the privilege of doing business in
that State, W. ere business is conducted within and
without New York an e income 1s derived principally from dealing in intangi-
bles, the net income is to be apportioned in proportion to the intengibles having
a situs in New York with respect to all intangibles owned by the company. In
computing Investment'!s tax liability, the N. Y. Tax Com'r (1) included in the
total net income subject to apportionment the interest income on stment!s

, and (2) the value of those Bonds he included in the New
York numerator of the apportionment fraction, as well as (3) the value of the
New York Stock Exchange seat. Investment contests all three of these determi-
nations. Discuss the constitutional validity of each.




