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~ BASIC FEDEDAL TAXATION
Mid-Term Examination November, 1958
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- el oiguzé‘cgrﬂ O~da;€?"‘ ﬂ}.s son, 35, 22, is a full time student here at the

ge, oying a‘ ormivory room during the reguler session and living at T!s

Norfolk home during the swmer and holidays. S is the recipient of a $1,000
larship which is used to pay his colles He eorns § ;

scho rship 1 1S used vo pay his college expenses, He earns 4750 2s law librae

ry assistant which he invests in Covernment bends, and {500 as = mechenic during
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the summer months which he uses for clothes and living expenses. The value of

board and lodging which T gives 3 during the sumier and holidays amounts to $600,

) T live?s_ apart from his wife, W, pursuent to a written separation agreement
w}}lch provides fox: payments to W of $300 2 month, T!s davghter, D, 12, resides
with her mother, ¥, and is supported out of the $300 given to W by T.

Give briefl explanations in your answers to the followings

(a) Filing a separate return, what deductign for personal exemptions may T prop=-
5 [ Jof @3- [—S ot el P f ] d, =
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(b) Could T file s heag of household? &~ Ao — BEc Avse jT (s W< :
35@5bﬁ7m/E%Lﬁééfgmgi?gﬁﬂﬂmﬁwuﬁ%ﬂfﬁméwf
(¢) What is W's gross income, if any, if she spends $1200 for D's support during

the year and has nc other sources of income?#F3L00%
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Needing additionel capital for his business and uneble to obtain it elsewhere,
T made cash pzyments to one of the officers of & savings and loan association in
a secret manner for his influence in arranging a lozn to T by the association. The
payments were recorded on T's books &s charges to loan financing, Discuss the tax

deduttibility of the payments. Pugdvtg, Polrey , SEIFOTETR. V7 orDinres 2/
Wees ARY - Lissy c15E Palecy ) Sty (Y07 JRD w7z,
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T, a manufecturer, gratuitously and patriotically agreed to head a war bonds
drive in his community, sunervising the selling of the bonds and the receipts and
forwarding of the noneys. 4t the termination of the project he found that he was
wneccountably short $2000 in his accountse. Although he knew the deficit was not
his doing as he had never commingled the funds with his own, he felt obliged to
make good the loss and did so using his own funds. Liscuss the tax deductibility
of his $2000 paymente. #91'(* @,&@g,?y LSS ==/ T ffpuii b2 GEEFT Cop/7T i BunTiin
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In 1948 T purchased a 10 year endowment nolicy for which he was to pay (/10,000
at $1000 a year, until maturity. The vpolicy will mature on December 1, 1958, and
T will then receive the face amount of 15,000, The insurance company has offered
T an annuity of $2000 & year for his life in lieu of the $15,000 payment due him,
T!s 1life expectancy is now 20 years, He asks you what tax considerations are in-
volved in the decision to accept or rejef:t the comrany's offer, What is your an=
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T, a wealthy menufacturer, hoping to supplement his retirement incomz-a and in
any event desiring to provide a place of historical interest for the.publlc, opened
up his estate for public admittance, receiving admittence fees totaling $10,000
throughout the year, and spending $15,000 for care and maintenance of the k_1ouse
and grounds, exclusive of the small wing which he continued to occupy as hlﬁ res=
idence., Discuss the tax deductibility of his $15 ,OOO/expens/es.ﬁ,tcg,Bv R Yol
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Tewn residents were asked to submit their suggestions for the solution of a
civic problem with which the town was faced, z"-.§ an added inducement $1C0 was of=
) fered for any sugzestion which might be accepted and acted upgn by tfxe Towm Board.
| Tts suggestion was accepted and he received the U100 a-tararq_. is tbe 74&-190 t}o/ be

included in T's gross income? Whs He p‘il_..f;.:fu\,fbﬂw 4 K Con7 £57

-

- —r”
\’)\ l{/; ZD ‘» 17‘ i ,'/ . L/ t 7?;’}."4/3-2'4&‘:4 ['n/f?l// /

o



	College of William & Mary Law School
	William & Mary Law School Scholarship Repository
	1958

	Basic Federal Taxation: Mid-Term Examination (November 1958)
	William & Mary Law School
	Repository Citation


	tmp.1380118645.pdf.OdDPs

