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The Major Shareholdings Directive

The Hampel Committee
Reporit: a transatlantic critique

To an American observer, the activities of the Cadbury, Greenbury
and Hampel Committees are impressive, if only because so few
lawyers seem to be involved. Unlike the US, where improve-
ments in corporate governance can usually be traced to legisla-
tion or litigation, British efforts at selfgovernance offer an
attractive, alternative model. The Hampel Report is disappoint-
ing, however, in three respects: the report lacks concrete mod-
els; its reliance on the AGM as a mechanism of reform is
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misplaced; and its failure to recognise internal monitoring
programmes as an essential element of good corporate govern-
ance is shortsighted.

Introduction

As an American, | have observed with considerable awe and
respect the resources that have been devoted to improving
corporate governance in Britain. Since the creation of PRO-
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