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TAX ADMINISTRATION AND PROCEDURE
FINAL EXAITINATION - February 1, 1956,

: ani v 5 KAewmad B o -
(ase = An of ficer of the Armed Forces of the United States prior to his retirement

owned with his wife a home and occupied it as his pri
Because of a change in his post of duty, 5
up their occupancy of the resicdence an
The home was inherited ard was regarded as the family residence,
retirement of the officer, the rented residence was sold and =

neipal residence,
the taxpayers were forced to ~ive
d rent it for a period of 3 Jearss

Upon
& NEW YeSie

dence was bullt in another city, upon land which the texpayers owned,

Such new residence was then

occupied as a principal residence,
from Reve Rule 55=222, which held thet "postponement! of gain we

(CGuoted
as not proper,

For tex computation purposes =« assume the Tfollowing for this cases

Tax year = 195L

tithout the gains

ith the gains

Retired pay (Salary) $8000 88000

(Net) Rent 900 900

Cap, Gain to be taken into account - 2500

Adjusted Gross income $8900 $TIL00

Stand, deds and eierption 2090 2200

Taxable income $6C10° $9200

Tax liability 1518420 1992

Tax withheld and declaration 1,22,00 1422

Bal, due § 98,20 $ "B70 - eord T
e A R 2

I, Requests for extension of time and official advice m L,-l’, 3 & @

Lssume that this taxpayer asked you to obtain an official expression of
opinion before preparing his retwrms and to obtain an extension of time for file
ing, if necessary, for purroses of getting an ofTicial reply,

[~

v{a) Cxplain the procedure inc
JB) ¥hat courses are open f
go about getting such advice?
i{e) Evaluate the reliance that the taxpa
of advices
d) ihere reasonzble and honest deoubt exists as to the texability of an item
would you advise the taxpayer tc recuest an extension of time for filing
and to request official 7L £

dent to & recuest for an extension of time,

er can place upon the various forms

WA
dvice nrior to filing his return? If not, what
world you advise him to do?

I, Audits and appeals =

Lssume thet uvon audit the revenue agent questions the postponement in this
Case =

to make an audit as to mamer, time,

a) Outline the courses oren to the agen i mannez
audit are not involved in this

place, etc, (Statutory limitations on time o
question)

Fy ok

V(b) Vhat is the texmaver's best course of action in assisting the agent in
this audit?

V(c) If the agent does not allow the postponement pi‘ t}:e zain, skftcli outbt N
step by step the apneal route open to the taxpaver (other than payment of tax age
filing of a claim), Include reference to related documents involved in each step,

Q) If more then one audit is needed to be made during the year, vhat is the
uswel procedure preliminary to such audit?

TOI, Assessment of the toax =

ax Court rendered a decision on

y . 3
the ca ited 2) assume that the T .
In se ci - (2) aken by the petitioner =

merit for the respondent and (b) no appeal was va 4
Aa) That is the amount of the deficiency to be assesseal

o IS 3 e ee] o

Ab) Vhat are the rules (not the amount) for determining
deficiency in this case?

> . . mdsee +he interest, be assessed?

#p) ihen may the deficiency including the interest, 2¢ 7% jitional interest?
N 1 2 nent be paid without incurring acdi
d) Vhen must the assessment be pal

+the interest on the
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17, Claim for Lefund =

1 2 - 7 S 3 =
kssume thot this taxpayer did not wish to avail himself of the appeal pro
testi 3 : DI PIrOm
cedure for protesting the agent's findings but preferred to pay the tax and take
& chance on recovery through the claims! procedure, )

(4) What may the taxreyer do by way of having the tax assessed and paid in
order to file a claim?

S i “ ” 3 S . . . .
.‘fb) Describe the claim procedure step by step, including jurisdictional
choices and time factors,

7, Limitation on Lssessment and Collection and Credits and Refunds e
7

hssume that, in this case, a 90 day extension to file Form 1040 was granted
| and the return was filed on July 15, 1955,

\] (a) What is the last day on which the added tax could be assessed in the
/ absence of any consent extending the statute and in the absence of any appeal
to the TaX Court?

{eyinai

/

<7 (b) What is a consent extending the statute and when must such be executed
| to be effective? :

/) (c) ¥hat is the last day on which a claim can be filed if the return was due
/ April 15, 1955, filed under extension July 15, and the added tax was paid March 15,

‘19582 . SpcH

(d) What is the last dey (in the abscnce of a consent extending the statue
tory period) on which the added tax cen be collected if it were assessed on

g\ January 1, 1956%

.

VI, Levy and distraint =

Assume the tax was assessed on Jenuary l, 1956, but not paid in response
to first notice and demande

(2) Then does a lien arise?

v(b) Vhat steps would the district director take following failure to pay
first notice?

(¢) Outline briefly the levy, seizure, and sale provisionse
) VII, Jurisdictional scope =
/ Indicate the general types of tax cases usually encompassed in the f91lo$mg
jurisdictionst (a) Informel Conference (b) Appellate Division (¢) Tex Court
V" {d) District Court (e) Court of Claims (e) Us Se Courts of Appeal.
VIII, Jeoperdy assessments =
(a) What is the basis for jeopardy assessnents?

(b) ¥het is the effect of a jeopardy income tax assessment on taxpayer's
right to a hearing by the Tax Court?

Xy Criminal prosecution for alleged income tax evasion e

Indicate the major procedural and jurisdictional.aspects of a fraud case
after it has been turned in by a special agent with his reports

X, Powers and duties of the Revenue Service =

sers and duties vested in the Secretary or his

List at least 10 important pov : )
: I ¢ al to the administration ana enforcement

delegate by Subtitle F which are essenti
of the tax laws,
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