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pursna~~t t o <:: 1Jr avision of t he Yeder a c'c AC'G t o ~ :e ::·;ulate C o~ .L£rce . Dcl"cnde.n t 
r efuse d t o p i' opar c tl18 pape rs 10Jh i c h Pl aintiff ma inta ined 'Vmr E" r eouired. b 'T t':l(; 
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l.mlc.rvrf ul an d l~lalicious con s i)i rac;yr by both de i endal1ts t o i nj'Ll.!'c :?12intifl ' i n its 
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I n 1 954 juc:;n cnt U2. S re covel'e _~ cc ga i n s t D in tile 9 . ~ ) .;)i stri c t. ~' o\Jrt i n 
~th Carolina :Lor ua;::.a f;e s ':or 1)1 s <".lle ::;c d n e gl i gen c e a risinc O'L,t of a.1'1 aut OL1obile 
accicLent Thi ch 'la d occ;1.rre 6 j~1 t hat State . .Ln t >at. dct.i on F !lc.Ci. all e ;;ed t :18-(:, P 1Ja s 
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qua sh t he s ervice , c ont c!'ldi n ,. 'C:12 t t.hc s t 2t 1.1te '!;T2 S 2:y:-l i cabl e onl y to in r e;',l pro
cGedin3s. The court hc: c.~ delli ed D's n otien, h ol d'1 n ; t b:::t t !lC sta '(,ute U2 S ap:,.)licable 
re ::;ar c.~.less of l:,:.e n2 t 'lJ.rc of V ie Sll:i.t , 2n6 n o f nrtlle r s t eps !!.&6. becncfll;.en b y JJ to 
de f end t l,e a ction. Tn l Si 5 ::; t he ~; 1.~prCj.le Cm.1,rt of t >c lin i tee1. St a t es, i n Dn otl1el' 
action imrolv i n.:; t he ?I . C. s ta tute , dec j.c'.ed t:~ e.t t :1E' S'('2tl'.te 1.m s 1.U1ccl1s ti -c1.1.tio1121 in 
so fa r as it '1;r8S c onstr ue d t o a p ',)l y t o in ,-~,)cJ'sonan pr oceedj.n gs .s r..:a i:.(lS ·G non-re sidents. 
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froyn. b on ds of t he ,c;t.? t e , 1r,hich c oupons Her e r e ceivable , by t he t e l 'jilS of t:18 issuing 
Act, in p2.yn.cnt l or all tax es, Gebts 2nd (;.eL:ancls clue t i18 Stc;te . Defen dant is the 
State '.!.'ax Co,·ll':Li.ssioncr C112r[ e (\ l·jj.t h tIle c olle c t 5.on of ta:;~es due t ile .State . Plaintiff 
ci-lar gos t ha t pursuant to statute l)a s s ecl sin c e t hE' issuin~ Act, Defeu d.cmt is f orbidde! 
to rece :Lye suc ', coupons in pa yr.',ent of t axes or otherv ise r ede Gl'l t hem. The s t atute, 
P alle~es, L lpairs the obligation of tlK' con t r a ct beh m en t i'le .'3tc:t e an6. the :lOlder 
of the c oupon and acc orclin:;::l y is in viol ati on of t he Constitution of t ilE Unit e d 
States. 1~'12.intilf states tha t a lth ouZ:l he o' ~e s n o taxes t o the St 2t e , hL. c oupons 
ar e r El1der ec". HOl'thl e ss by t he Defen dan t , I s r efusal t o ac cept like coupons fron 
others, as t ilOs e Iv-ho do m-re trows ltJill :10t po. y' v e lue l or Fl aintiff 's c oupons Hhile 
the i mpedi: lent e;d.sts. Flai."1tiff f ur t:ler a lleGe s t iled:, ot he r s "Tho cio mte ta::~es have 
fl (;reec1 to purchase his c oupons <:! t p8.r, con d i t ::.. oned hOiJever up on t he :Ucf en dant' s 
being compelled to ac cept t.he c oup ons i n sati sfaction of their. ta."C liabilities. 
PlaitnifI 2. sks t hat t he Ye der a l Dis t rict Cov.r t declare unconstitut ional til8 Statc 
statute ~orevel1ting t he Dofe~1dant f r om r e c e.i v ini,; the coupons in s a tisfac tion of t ax 
liabili ties and that t he De f endant b e r e stra ined f ro"'. r efUSing to a c cept 'the coupons 
in paY' ~lent thereof. A chall enge is made '~o) thez ': Ul' t 's j UriSdict.i on. Should it 
be sustained? /i /'/ / 
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